ETEXT ATTACHMENT
Q&09/2004 10 - &1
This is in respansge to your [eter dated May 12, 2004 conceming our Amended April
Quarterly Report (1M1/03-2731/03), =pecifically concerning aur office space
amrangemeants.

Y'hien the RPY decided years agqo to purchase a permanent headguarters
huilding for its operations, a separate legal entity, the Richard 0. Obhenshain
Foundatian, was creabed for the sale purpose af halding legal title to the
building . The Foundation's gesseming document pravides that (i) the Foundation
i& to hold title w the building for the benefit and use of the BPY and (i) the
FEPVig empawered to appoint annually all the directors of the Faundation.

The RFY pays all expenses relating to the headquarters building, including
utilties, real estate taxes, insurance, maimtenancs and repairs, and the RRFY
reports the same ae dizbursemente an its campaign inance reports.

For well considered legal reazons unrelabed to the campaign finance levs, political
pamy commitess often choose to hold legal titdle to their headguarters buildings
threugh separate legal entities. See, 2., FEC Advisory Opinion 1283-5
(Metional Republican Senstorial Committee created & separate trust to hold legal
title ta MESC headquarers). Acknowledging such arrangements, the FEC trestz
such committees they serve for purposes of the fedeml campaign financs
laves. |d. (Ainding that 3 trust contralled by the MRESC wae 3 part of the MRSC for purposes

of the building fund exernption formerly provided under 2 WSS 431 (8] (B) Biib).

Singe the Party owns its headquaners building chnough this closely-cantnlled
Foundation. the RPY has accurately accounted for all costs agsociated with its
headguarters in ts campaign finance reports. We believe we arein full
compliancs with the elevant campaign finance reports to reflect 'rent payments'
or 'in-kind contributions' or to take any comective action regarding the same.

This question was examined several vears aga during a FEC field audit, and no issues

were raiged at that time with respect to titling the canership of the building in

a peparate entity controlled by the Paty., The RPY has made ne changes in this title-halding
arangement gince that review.

Flease advise us iF vou have any other questions regarding this matier.
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